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ACTION XMB-04 

INFO OCT-01 AF-10 ISO-OO EB-07 COME-OO AID-05 FRB-01 
TRSE-00 OMB -01 CIAE-00 INR-07 NSAE-00 RSC-01 L-02 
/039W 

055227 

R 131407Z DEC 74 
FM AMEMBASSY NAIROBI 
TO SECSTATE WASHDC 0486 

UNCLAS NAIROBI 10397 

E.O. 11652: N/A 
TAGS: EFIN, KE 

SUBJECT: EXIMBANK CREDIT NO. 2899 - EAST AFRICAN AIRWAYS 
REF: STATE 259818 

1. EMBOFF CALLED DEC. 1 1 ON A.B.S. KILEWO, CHAIRMAN, 

EAST AFRICAN AIRWAYS CORP. (EAAC) TO DISCUSS ARREARAGES 
MENTIONED REFTEL. 

2. KILEWO SAID HE WAS SURE NOV. 15 INTEREST PAYMENT HAD 
BEEN MAILED ON TIME BUT SPECULATED THERE HAS BEEN DELAY 
IN MAILS. HE SAID HE WOULD MAKE SURE THE PAYMENT HAD 
BEEN SUBMITTED. 

3. REGARDING U.S. $28,474.13 INTEREST OVERDUE SINCE 

MAY 15, KILEWO SEEMED GENERALLY UNINFORMED BUT AFTER 
DESCRIPTION OF PROBLEM BY EMBOFF SAID HE WOULD LOOK 
INTO WHAT HE CONSIDERED MIINTERPRET ATION OF KENYAN TAX 
REQUIREMENTS BY SUBORDINATES AT EAAC. AS EXIMBANK AWARE, 
EAAC REPORTEDLY WITHHELD U.S. $28,000 FROM INTEREST PAY- 
MENT DUE MAY 15 BECAUSE EAAC THOUGHT HIS WAS PAYABLE 
TO GOK AS TAX ON INTEREST. KILEWO SAID HE DOES NOT 
RPT NOT BELIEVE INTEREST PAID TO EXIMBANK IS TAXABLE 
AND PROMISED HE WOULD INVESTIGATE MATTER AND SUB- 
MIT THE PAYMENT. 
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Handling Restrictions: n/a 
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